
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

Docket No. 2014-13-A

March 26, 2015

IN RE: Application of Chem-Nuclear Systems, LLC, )
a Subsidiary of EnergySolutions Company for ) SETTLEMENT AGREEMENT
Adjustment in the Levels ofAllowable Costs ) (FOR FISCAL YEAR 2014-2015)

and for Identification of Allowable Costs )

This Settlement Agreement is made by and between Chem-Nuclear Systems, LLC, a

subsidiary of Energy Solutions Company ("Chem-Nuclear" or "Company") and the South

Carolina Office of Regulatory Staff ("ORS") (collectively referred to as the "Parties") with

respect to the Application and Amended Application of Chem-Nuclear Systems, LLC, for Fiscal

Year 2014-2015 ("Amended Application") pending before the Public Service Commission of

South Carolina ("Commission") in Docket No. 2014-13-A.

WHEREAS, the Company filed an Application, dated September 26, 2014,

("Application") in this docket by which Chem-Nuclear requested the Commission to identify

certain "allowable costs" for the Company's fiscal years 2013-2014 and 2014-2015, in

accordance with the provisions of S.C. Code Ann. ti 48-46-10, et ~se . (Rev. 2008 & Supp. 2014),

and with the Commission's rules and regulations; and

WHEREAS, ORS conducted an examination of the allowable costs to be identified and

recovered in Chem-Nuclear's Application; and

WHEREAS, Chem-Nuclear filed an Amended Application, dated March 5, 2015 and a

Second Amended Application, dated March 19, 2015, in this docket in accordance with S.C.



Code Ann. $ 48-46-40(B)(4) (Rev. 2008 & Supp. 2014) and the Commission's rules and

regulations; and

WHEREAS, the Company's Second Amended Application resolved the concerns of the

ORS pursuant to its examination; and

WHEREAS, on March 19, 2015, the Prefiled Amended Direct Testimony of Michael J.

Benjamin was filed on behalf of Chem-Nuclear reflecting the position of the Company as

contained in its Second Amended Application; and

WHEREAS, the Report of ORS Auditor, Daniel Sullivan, of the review and examination

of Chem-Nuclear's Application and Amended Application, dated March 11, 2015 ("Report"), is

attached to this Agreement and incorporated by reference ("Attachment A"); and

WHEREAS such Report summarizes the Company's Amended Application and concurs

with the request of the Company as contained in the Second Amended Application; and

WHEREAS, the Parties to this Agreement believe that it is in their best interests and

those of the State of South Carolina to enter into a Settlement Agreement relating to this matter

in order to avoid the additional expense which the litigation of their positions would occasion in

this proceeding.

WHEREFORE, the Parties to this Agreement enter into it on the following terms:

1. The Patties agree to the Actual Costs of Fiscal Year 2013-2014, including fixed

costs, irregular costs, variable labor and non-labor costs and vault costs as

specified in Chem-Nuclear's Amended Application.

The Parties agree on the calculation of projected costs for Fiscal Year 2014-2015

as specified in Chem-Nuclear's Second Amended Application.

The Parties agree that the Second Amended Application accurately reflects the



agreed upon positions of the Company and ORS in this matter.

4. Chem-Nuclear agrees that Michael J. Benjamin will present testimony at the

hearing in this matter consistent with his amended prefiled direct testimony, the

Second Amended Application and the terms of this Settlement Agreement.

5. Upon execution of this Settlement Agreement, ORS will file an original of this

Settlement Agreement with the Commission and serve a copy of it upon all

parties of record in Commission Docket No. 2014-13-A.

6. The Parties agree that by signing this Settlement Agreement, it will not constrain,

inhibit or impair in any way their arguments or positions they may choose to take

in future proceedings. If the Commission should decline to approve the

Settlement Agreement in its entirety, then any or all of the Parties may withdraw

&om the Settlement Agreement without prejudice.

This Settlement Agreement shall be interpreted according to South Carolina law.

The Parties acknowledge their consent and agreement to the terms of this

Settlement Agreement by authorizing their respective counsel to affix his or her

signature to this document where indicated below. Counsel's signature constitutes

a representation that his or her client has authorized the execution of this

Settlement Agreement. Facsimile signatures and email signatures shall be as

effective as original signatures. This document may be signed in counterparts,

with the various signature pages combined with the body of the document

constituting an original and provable copy of this Settlement Agreement.



Representing and binding the Office of Regulatory Staff:

1401 Main Street, Suite 900
Columbia, South Carolina 29201
Phone: (803) 737-0823
Fax: (803) 737-0895
Email: jnelson regstaff.sc.gov

March~ 2015



Representing and binding Chem-Nuclear Systems, LLC, a Subsidiary of Energy Solutions
Co.:

Sara S. Rogers, Esquire
Nexsen Pruet, LLC
Post Office Box 2426
Columbia, SC 29202
Phone: (803) 77)-8900
Fax:(803) 253-8277)~'t:

dblack nexsen~ruet.corn

March &to,2015
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SOUTH CAROLINA OFFICE OF REGULATORY STAFF

i14

THE APPLICATION OF CHEM-NUCLEAR SYSTEMS, ~ A ' 'Y OF
ENRRGYSOLVTIONS COMPANY, FOR AMUSTMRNT IN THE LEVELS OF
ALLOWABLE COSTS AND FOR IDENTIFICATION OF ALLOWABLE COSTS

On Septwaber 26, 2014, Chem-Nudear Systems, LLC~~ Sled an application for
Adjustiueat in the Levels af AEaweble Costs for the Fiscal Year Ending June 30, 2014 snd Sir
IdentiScation ofAEawable Costs for the Fiscal Year Eading June 30, 2015, pursuant to Pubbc
Service Coinmissiaa of South Camgna (VSC" ar "Cammission"j Order No. 2014451 in
Dochet No. 2013-13-A.

EtBsabe July 1, 2008, Puassmt ta S.C. Code Ann. $ 484640 (AX6j(a), (Rev. 2008 4 Supp.
2014), Chem-Nudear can aaly accept waste~within the three Atlantic Camped sauce,
South Camhna, New Jersey and Gmnecticut. Addiuonslly, since July 1, 2008, Chem-Nucbnr
cammeaccd site clonne +institutional") acthdtim pandld to its dte disposal operstmg
~petetional") acgvhiaL These institutional costs indude site maintenance, motdhnmtb
secmity, other administrative exposes snd license oosts, and aie paid fmm the Bamwell
Decammissiaaing Trust Pand each year. Remaining tdmhussble costs me htduded ss
operate costs in Chem-Nudesr's appliouion Sr rdmburnnneru Sled with the Public Service
Commission.

lbe South Cumlins OtBce of Reguhuory StaF ~RS") completed an
'

of the
appliattion and thc underlying Snaadal records of Cbem-Nuclear Sr tbe cperadon of its
reghmal law-level radioamve waste dhposal tbdlity located in the vichky ofBsmwell, South
GuolinL Basal an this esaminadaa, ORS reconnuended adjusuneats to Chere-Nudesr's Fixed
costs, Variabl costs snd Inegubtr costs for tbe Seal year ending June 30, 2014. 'lbesc
adjusnnents wise iscusscd whh members of Chem-Nudeer's maaetpsnent wbo agreed with the
pmpriety ofthe agusunenth

A comltsdson of the allowable mhnhusablc costs to the amounts tmtharised by the PSC in
Order No. 2014-451 dated June 3, 2014, was prepmed by ORS Audit SteK ibis oxnparison is
attached herewith as Exhibit A. As shown on Jhdulrit A, ORS mcmnmmtds that Chem-Nudear
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be allowed to mtain, as recovery of their exlxmditures in oFerating the~ Low Level
Radioactive Waste Stomge FacTiity for tbe gacai year ending June 30, 2013, the SHowing:

~ $ 3387,466 in Fixed Costs
~ $ 380391 in Variable Costs
~ $ 225450 in Inreguisr Costs

In conjuncnon with Frucedmes Iuxioinual kr the fiscal year ending June 30, 2014, ORS also
exaudned tnmsactions reocrded by Chem-Nuclear fcr tbc period beghaing July 1, 2014, snd
xtendi'u~ duough December 31, 2014. Based on this exanthuttion, ORS recmmnended
adjstments to Chem-Nuclear's Pmjected Fixed aad riegular costs Sr the Sscal year ending
Jane 30, 2015, as Iisbcd in Exhibit AA. 'Ibese adjustments were disaased with members of
Chem-Nuclear's maoageuaxrt wbo agreed with their tmy iety.

~~rA~
Okiel F. Sullivan, Senior Audit Manager
biarch 19, 2015
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Chem-Nuclear S)5stems, LLC
Operating Experience and Rchnburaab)e Costs
For tba Twelve Months Ended June 30, 2014

Etddbit A
Page1 of 2

Aetaal Casts
Coaaahsloa Over (tbabSr)

Per Amended Oscar Na 2014. Csmmhaha
451 Ausued

labor, prices aad Naa-(aber

Corpanaa Allaratioas (OAA)

(eorm sad Sappoet

Dsyratdedoa

tatpd (Uoaasa Appeal)

732)70

37$,141

$90,777

191~

76,972

352$09

(1,410)

(3,102)

55 I

~$ 5 o ~5 I 6»

$ 2$)903175 3 2,07$2$8 3 15,717

Vmlt Cost

tabor sad Noa-tabta Cosh

Total Vartabto Cosh

3 154249 $ 352$1$ 0 (196269)—SR'64479 67 663

~5555 5 SI6555 I
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Chars-Neo}ear 837stemer LLC
Fsrattog KaFsrtanes and Rehabarsabh Costs

For the Twelve Months Ended Jane 30, 2014
Gcesaheloa

Par Amendwl Order Nw 2014
~51

Kxhtbtt A
Page 2 of 2

Over (Usdw)

Albnrcd

37arhm Treacbec lnedga, r3$ocrracb sad neddlgl
Lebcr
Nm-Lebar
Telal

Lhesce thnooel sad A1$1$ccd Cosh
labor
Nm-Lahs

Teal

14J22
$73

~ ~IN ~$

IN

7 oa 4'3 srrccrbe Acrhm
Lcbar
N$e$-Lobar

Total

1 JSO
31

N 5 000 ~SSO}
dds

3$ 3

glh~
Labor
Nm-Lobar

Tohl

2IL351
I $77

~7$N

gbe agheerhg sad tlravrlng U1$dahc
Labor
Non-Labs

Tohl

22C
311
535

Orner trrcgahr Cosh
Lebar
Nao-Labor

Tonl

wnace6scmdvo
labor
Nan-lobar

Tehl

~IN7 ~ 1737NI ~$ 7~7
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Chetn-Nnctear Systems, LLC
Proposed Fixed, frregnhtr aad Variable Costs

For the Fiscal Year Ending Jane 30, 2015
To Date

Exhibit AA
Psge lofs

Per Amended Actual Through
lkatkn 12131/2814 tntfcrwce

I ~

gtxsd Cock to whkh 29% operating margie ls mhledt

Labor, Fring sad Non-Labor
Cccposte Agowaions (Msusgemwt FceoGAA)
Dcpnxistion
lncunmce

Losses and Support
Total Margin Cwta

Fixed Costs to whkh 2914 operathcg margie k not added:

Legal guptxut 0ice ~)
Total Noa-margk Costs

Total Fixed Cwk

8 2,147,489 $ 1,049,180 8 1,098@09
629,S65 29748)9 332J56
112,578 53,534 59,044
366352 115Jss 250,864
291 923 ~309 34 108 410~374 167 1704939 ~3849 02

13000 60488 ~01 9
60 403 I I 740150 000

I 3708267 I 1773 ~ 16 6 1930731

Tmsch Caasnuctioa
Uccuse Appeal
Conectivo Action
Trcnch Sottwem
8he~Drawings
Site Msintcnsnce
gevsxsmoBncsuaive

8 150,000 8
300,000

2,000
5,000
13100

50,000
12269

8 520369 8

18.721 8
1423127

352
2,185

473
2,830~12 00

179,757 8

131479
157,173

1,648
2,815

527
47,170

340,612



ATTACHMENT A
Page 6 of 6

Chem-Nuclear Systems, LLC
Proposed Flxeds rregalar and Variable Coats

For the %seal Year Ending June 30, 201S
To Date

Exhibit AA
Paaexof2

Variable Labor natl Non-Labor Rates
Vanlt Putehaso n ntspccaoa

A B C Waste 3h$9osst

Slit Trench Shtpmeat~Assisbsm

Trench Reconk

~Vb~tMttr.

S 347.79 Pcr Vault

8 121.77

8 366.31

Per Sbipnnot

Per Contahm

$ ~$ $$ .$$ P

~ $$ $$$.$7 $ $$h$

Varlabk Material Cost Rates (Vaults)
Ckes A Waste

Class B Wssto

Class C Waste

Slit Trench Waste

8 3520 Per Cubic Foot

8 48.16 Pts'ubic Foot

8 57M Per Cubic Foot

S 153.18 Per Cubic Foot


